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la. TTPE OF WORK

DRILL DEEPENO PLUGBACK O 'RoN A ReNbN a

b. TTLPLEOF WELL

OWABLL
OTHER

NNGLE NæUNLTIPLE 8. FARM OE LEASE NAga

2. NAME OF OPERATOR Rock House Unit
Rosewood Resources, Inc• 9. War,L NO.

3. OF OPERA R$ÖÜrescentiourt,Suite 500, Dallas Tx.75201 214-871-5729 10. FIBI.D AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*)

At surface

51l' FNL, 537' FEL, NE1/4, NE1/4, Sec. 10, Tl1S, R23E
11.

D 8 B ËT
RORA

E

At proposed prod. zone

/54 /W SEC.10,TllS,R23E.

14. DISTANCE IN MILES AND DIRECTION FBOM NEAREST TOWN 08 POST OrrlCE* 12. COUNTY 08 PAEISE 18. BTATE

33.2 MILES SOUTH OF BONANZA, UT UINTAH UT
10, DISTANCE TROM PROPOSED* 16. NO. OF ACBES IN LEASE 17. NO. OF ACBEB ASSIGNED

LOCATION TO NEABEST
TO THIS WELL

PROPEBTY 08 LEASE LINE, FT 511' 6230 40
(Also to nearest drig. unit Ifne, if any)

18. DISTANCE FRO31 PROTOBED LOCATION* 19. OBED DEPTa 20. BorABI on casLa 20

TO NEAREST WELL, DRILLING, COMPLETED. 2800' 0' ROT
OR APPLIED FOR, ON TEIS LEASE, Fr.

21. ELEVATIONs (Show whether DF, RT, GR, etc.) 22. Arraoz. DAza woar wlLL eraar•

5513' March 1, 1998
23. PROPOSED CASING AND CEMENTING PROGRAM

SIzE OF ROLE BIES OF CABING WEIGHT PER FOOT BETTING DEPTH QUANTITY OF CEMENT

12 1/4 9 5/8 36 30ù IO SURFACE
7 7/8 4 1/2 11.6 T.D. CMT TOP TO COVER

THE OIL SHALE

OPERATOR REQUESTS PERMISSION TO DRILL THE SUBJECT WELL
PLEASE SEE THE ATTACHED 10 POINT AND THE 13 POINT SURFACE
USE PLAN.
IF YOU REQUIRE ADDITIONAL INFORMATIONPLEASE CONTACT:

WILLIAM A. RYAN
350 S., 800 E.
VERNAL, UTAH
801-789-0968 801-823-615:

JAN 20 1998
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SIGNED
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TiiS, R23E, S. L.B. &M Well locotion, ROCK HOUSE #27, locoted
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SELF-CERTIFICATION STATEMENT

The following self-certification statement is provided per Federal requirements
dated June 15, 1988.

Please be advised that Rosewood Resources, Inc., is considered to be the operator of
the following well.

Rock House Unit #27
NE 1/4, NE 1/4, Section 10, T. 11 S., R. 23 E.
Lease UTU-0778
Uintah County, Utah

Rosewood Resources, Inc., is responsible under the terms and conditions of the lease
for the operations conducted upon the lease lands.

Bond coverage is provided by Certificate of Deposit, BLM Bond #UT-0627.

William A. Ryan
Agent
Rocky Mountain Consulting
350 S. 800 E.
Vernal UT 84078
801-789-0968 Office
801-823-6152 Cell
801-789-0970



Ten Point Plan

Rosewood Resources, Inc.

Rock House 27
Rock House Unit

Surface Location NE 1/4,NE 1/4, Section 10, T. 11 S., R. 23 E.

1. Surface Formation:

GreenRiver

2. Estimated Formation Tops and Datum:

Formation Depth Datum
Green River Surface 5,513' G.L.
Oil Shale 500 5,000
Wasatch 2,963 2,550
Mesaverde formation 5,013 500
T.D. 5,500 13

3. Producing Formation Depth:

Formation objective include the Wasatch and its submembers.

Off Set Well Information:

Off set well: Gas Well Rock House Unit #21 Sec. 11, T. 11 S., R. 23 E.
Gas Well Rock House Unit #19 Sec. 10, T. 11 S., R. 23 E.
Gas Well Rock HouseUnit#17 Sec. 9, T. 11 S., R. 23 E.
Gas Well Rock Holise Unit#16 Sec. 10, T. 11 S., R. 23 E.
Gas Well Rock House Unit #14 Sec. 15, T. 11 S., R. 23 E.

4. Proposed Casing :

Hole Casing Grade Setting Casing
Sim Sim Weight/Ft. & Tread Depth New/Used
12 1/2 9 5/8 36 J-55/STC 300 New
7 7/8 4 1/2 11.6 J-55/LTC T.D.



Cement Program:

Casing Cement Cement Cement Cement
Size Type Amount Yield Weight

9 5/8 Class "G" 200 sks. 1.18 cu. ft./sk. 15.6 lbs./gal.
2% Calcium
1/4 #/sk cello flake

4 1/2 Lead
Class "G" 200 sks 3.90 cu. ft./sk. 11.0 lbs./gal.
3 % salt
16% gell
10# Gilsonite/sk
Tail 500 sks +/- 1.53 cu. ft./sk. 14.8 lbs./gal.
Class "G"
10% salt
10% gypsum
2% WR15
.4 lbs/sk FL 25

5. BOP and Pressure Containment Data:

The anticipated bottom holepressure will be less than 3000 psi.

A 3000 psi WP BOP system as described in the BOP and Pressure Containment Data (attached)
will be installed and maintained fromthe 9 5/8" surface casing. The BOP system includingthe
casing will be pressure tested to the minimum standards set forth in "On Shore Order #2". The

BOP will be mechanically checked daily during the drilling operation.

6. Mud Program:

Mud weight Viscosity Fluid Loss
Interval lbs/gal. Sec./Ot. Ml/30 Mins. Mud Type

0-300 Air/Clear Water ---- No Control Water/Gel
300-2000 Clear Water ---- No Control Water/Gel
2000-T.D. 8.4-8.6 30 No Control Water/Gel

7. Auxiliary Equipment:

Upper Kelly cock, full opening stabbing valve, 2 1/2" choke manifold and pit level



8. Testing, Coring, Sampling and Logging:

a) Test: None are anticipated.

b) Coring: There is the possibility of sidewall coring.

c) Sampling: Every 10' from 2000' to T.D.

d) Logging: Type Interval
DLL/SFL W/GR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL T.D. to Surf. Csg

9. Abnormalities (including sour gas):

No abnormal pressures, temperatures or other hazards are anticipated. Oil and gas shows are
anticipated in the Wasatch Formation. Other wells drilled in the area have not encountered over
pressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is March 1, 1998. Duration of operations expected to be 30
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ANULLAR 11"-- 3000 PSI

PIPERAM 11"-- 3000 PSI

BLINDRAM 11"- 3000 PSI
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ROSEWOOD RESOURCES, INC.

13 POINT SURFACE USE PLAN

FOR WELL

ROCK HOUSE UNIT #27

LOCATED IN

NE 1/4, NE 1/4

SECTION 10, T. 11 S., R. 23 E., U.S.B.&M.

UINTAH COUNTY, UTAH

LEASE NUMBER: UTU-0778

SURFACE OWNERSHIP:



1. Existing Roads

To reach the Rosewood Resources Inc., Hanging Rock House #27 well location, in
Section 10, Tll S, R 23 E, from Bonanza, Utah:

Starting in Bonanza, Utah proceed south on the paved road for 4 miles. Turn south
(left) on the Book cliffs road (dirt road). Proceed south 3.9 miles to the Greeks
Corrals. Turn west (right) at the fork in the road. Proceed 8.3 miles to the Asphalt
Wash sign. Stay to the south (left) of the sign. Proceed .7 miles to the Rainbow sign.
Stay to the west (right) of the sign. This is also called the Kings Wells road. Proceed
10.5 miles turn north (right) off the county road. Proceed .7 miles stay to the right at
the intersection. Procced 4.8 miles to the proposed location and access road.

All existing roads to the proposed location are State or County Class D roads.

Please see the attached map for additional details.

2. Planned access road

The proposed location is adjacent to an existing road. Approximatly 500 feet of new
road construction will be required.

Please see the attached location plat for additional details.

No right of way will be required. All surface disturbencefor the road and location
will be within the Unit boundary.

3. Location of existing wells

The following wells are located within one mile radius of the location site.

A) Producing wells
Gas Well Rock House Unit #21 Sec. 11, T. 11 S., R. 23 E.
Gas Well Rock House Unit #19 Sec. 10, T. 11 S., R. 23 E.
Gas Well Rock House Unit #17 Sec. 9, T. 11 S., R. 23 E.
Gas Well Rock House Unit #16 Sec. 10, T. 11 S., R. 23 E.
Gas Well Rock House Unit #14 Sec. 15, T. 11 S., R. 23 E.

B) Water wells None

C) Abandoned wells



D) Temporarily abandoned wells None

E) Disposal wells None

F) Drilling wells None

G) Shut in wells None

H) Injection wells None

I) Monitoring or observation wells None

Please see the attached map for additional details.

4. Location of tank batteries, production facilities, and production gathering service
lines.

All production facilities are to be contained within the proposed location site. Please
see the attached plat plan for a typical gas well separator installationand well site
piping.

All permanent (on site for more than six months or longer) structures constructed or
installed will be painted a desert brown color., Facilities required to comply with
O.S.H.A. (Occupational Saftey and Health Act) will be excluded. The required paint
color is Desert Brown (10 YR 6/4).

All tanks will be surrounded by a dike of sufficient capacity to contain the storage
capacity of the largest tank in the battery. The integrity of the dike will be
maintained.

The operator will adhere to all site security guidelines and regulations identified in 43
cfr 3126.7.

All off lease storage, off lease measurement, commingling on lease or off lease, of
production, will have prior written approval fromthe authorized officer.

A proposed surface gas line will be constructed and tie into an existing 4" line. The
existing line is adjacent to the location. Please see the attached location diagrams for
pipe line location. There will be no additional surface disturbances required for the
installation of a gathering line. The line will be a 2" or 4" steel



The gas meter run will be located within 500' of the well head. The gas line will be
buried or anchored down from the well head to the meter. Meter runs will be housed
and/or fenced.

The gas meter will be calibrated and the tank strapped in place prior to any deliveries.
Tests for meter accuracy will be conducted monthly for the first threemonths on new
meter installations and at least quarterly thereafter. The authorized officer will be
provided with a date and time for the initial meter calibration and all future meter
proving schedules. A copy of the meter calibration report will be submitted to the
BLM's Vernal District office. All measurement facilities will conform with API and
AGA standards for gas and liquid hydrocarbon measurement.

5. Location and type of water supply

Water for drilling and cementing the subject well will be hauled by truck from
Rosewoods water station in Section13, T11S, R23E. A second location may be used,
it would be Evacuation Creek permit # 49-1595. The Evacuation Creek distrabution
point is in Section 7, T11S, R25E. Water for completion will come from the same
supply or Vernal City.

6. Source of construction materials

All construction material for this location site and access road shall be borrow
material accumulated during constuction of the location site and access road.
Additional road gravels or pit lining material will be obtained from private sources.

7. Methods for handling waste disposal

A) Pit construction and liners:

The reserve pit will be approximately 10 ft. deep and most of the depth shall be
below the surface of the existing ground. Please see the attached plat for details.

The reserve pit will not be lined unless the pit is blasted or soil conditions
would warrent a pit liner.

The reserve pit will not be used to store water for drilling. A semi-closed system
will be used to drill the well. All fresh water for drilling will come from a frac
tank placed on location and from the rig tank. The pit will be used to hold
non-flammable materials such as cuttings, salt, drilling fluids, chemicals,
produced fluids,



B) Produced fluids:

Produced water will be confmed to the reserve pit, or if deemed necessary, a
storage tank for a period not to exceed 90 days after initial production. During the
90 day period an application for approval for a permanent disposal method and
location will be submitted to the authorized officer.

C) Garbage:

A trash cage fabricatedfrom expanded metal will be used to hold trash on location
and will be removed to an authorized land fill location.

D) Sewage:

A portable chemical toilet will be supplied for human waste.

E) Site clean-up

After the rig is moved off the location the well site area will be cleaned and all

refuse removed.

8. Ancillary facilities

There are no ancillary facilities planned for at this time and none are foreseenfor the
future.

9. Well-site layout

Location dimensions are as follow:

A) Pad length 325ft.
B) Pad width 155 ft.
C) Pit depth 10 ft.
D) Pit length 180 ft.
E) Pit width 50 ft.
F) Max cut 23.1 ft.
G) Max fill 9.9 ft.
H) Total cut yds 10,770 cu. yds.
I) Pit location south side
J) Top soil location north side
K) Access road location east side
L) Flare pit corner



Please see the attached location diagram for additional details.

All pits will be fenced according to the following minimum standards:

A) Thirty nine inch net wire shall be used with at least one strand of wire on top of the
net wire. Barbed wire is not necessary if pipe or some type of reinforcement rod
is attached to the top of the entire fence.

B) The net wire shall be no more than 2 inches above the ground. The barbed wire
shall be 3 inches above the net wire. Total height of the fence shall be at least 42
inches.

C) Corner posts shall be cemented and/or braced in such a manner to keep the fence
tight at all times.

D) Standard steel, wood or pipe posts shall be used between the corner braces.
Maximum distance between any twoposts shall be no greater than 16 ft.

E) All wire shall be stretched by using a stretching devicebefore it is attached to the
corner posts.

10. Plans for restoration of the surface

Prior to construction of the location, the top 6 inches of soil material will be stripped
off the location and the pit area. The top soil will amount to approximately 1,000
cubic yards of material. The top soil will be stockpiled in two distinct piles.
Placement of the top soil is noted on the attached location plat. The top soil pile
from the location will be seeded as soon as the soil is stock piled with the seed mix
listed. When all drilling and completion activities have been completed and the pit
backfilled the top soil from the pit area spread on the pit area. The pit area will be
seeded when the soil has been spread. The unused portion of the location (the area
outside the dead men.) will be recontoured

The dirt contractor will be provided with an approved copy of the surface use plan
prior to construction activities.

Any drainage rerouted during the construction activities shall be restored to its
original line of flow or as near as possible.

All disturbed areas will be recontoured to the approximate natural contours. Prior to
back filling the pit the fences around the reserve pit will be removed.

The reserve pit will be reclaimed within 90 days of well completion. If the reserve pit
has not dried sufficiently to allow back filling, an extension on the time



for back filling the pit will be requested. Once reclamation activities have begun, they
shall be completed within 30 days.

After the reserve pit has been reclaimed, no depressions in the soil covering the
reserve pit will be allowed. The objective is to keep seasonal rain fall and run off
from seeping into the soil used to cover the reserve pit. Diversionditchesand water
bars will be used to divert run off as needed.

When restoration activities have been completed, the location site and new access
road cuts and shoulders shall be reseeded. Prior to reseeding, all disturbed areas will

be scarified and left with a rough surface.

A) Seeding dates:

Seed will be spread when the top soil is stock piled and when reclamation work
is performed.

Seed will be broadcast. If a drill is used the seed mix will be half the mix
spesified.

Seed Mix

Four wing salt brush 3#lacre

Western wheat grass 6#/acre

At such time as the well is plugged and abandoned the operator will submit a
surface reclamation plan to the surface management agency for prescribed seed
mixture and reseeding requirements.

11. Surface ownership:

Access road Federal
Location Federal
Pipe line Federal

12. Other information

A)



The vegetation coverage is slight. The majority of the existing vegetation consists
of sage brush. Rabbit brush, bitter brush and indian rice grass are also found on
the location.

B) Dwellings:

There are no dwellings, or other facilitieswithin a one mile radius of the location.

C) Archeology:

The location has been surveyed. A copy of that survey will be forworded to your
office.

If, during operations, any archaeological or historical sites, or any objects of
antiquity (subject to the antiquities act of June 8, 1906) are discovered, all
operations which would affict such sites will be suspended and the discovery
reported promptly to the surface management agency.

D) Water:

The nearest water is the Green River located 4 miles to the north.

E) Chemicals:

No pesticides, herbicides or other possible hazardous chemicals will be used
without prior application.

F) Notification:

a) Location construction
At least forty eight (48) hours prior to construction of location and access roads

b) Location completion
Prior to moving on the drilling rig.

c) Spud notice
At least twenty-four (24) hours prior to spudding the well.

d) Casing string and cementing
At least twenty-four (24) hours prior to running casing and cementing all
casing strings.

e) BOP and related equipment tests
At least twenty-four (24) hours prior to initialing pressure tests.

f) First production notice
With in five (5) business days after the new well begins, or production resumes
after well has been off production for more thanninety 90



H) Flare pit

The flare pit will be located in corner B of the reserve out side the pit fence and
100 feet from the bore hole on the south and west side of the location. All fluids
will be removed from the pit within 48 hours of occurrence.

13. Lessees or Operator's representative and certification

A) Representative

Name: William A. Ryan

Address: Rocky Mountain Consulting
350 South, 800 East
Vernal, Utah 84078

Telephone:
Office 801-789-0968
Fax 801-789-0970
Cellular 801-823-6152

All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, onshore oil and gas
orders, the applicable laws, regulations, and any applicable notices to lessees. The
operator is fully responsible for the actions of his subcontractors. A copy of these
conditions will be furnished to the field representative to ensure compliance.

This drilling permit will be valid for a period of one year from the date of
approval. After permit termination,a new application will be filed for approval
for any future aperations.

B) Certification

I herby certify that I, or persons under my direct supervision, have inspected
the proposed drill-site and access route, that I am familiar with the conditions
which presesently exist, that the statements made in this plan are, to the best of
my knowledge and belief, true and correct, and that the work associated with
the operation proposed herein will be performed by Freedom Energy, Inc. and
its contractors and subcontractors in conformity with this plan and terms and
conditons with this plan and the terms and conditions under which it is



William A. Ryan
Agent
Rocky Mountain Consulting

Onsite Date: October16, 1997
Participant on jointinspection:
William Ryan Rocky Mountain Consulting
Byron Tolman



Statement of use of Hazardous Material

No chemical(s) from the EPA's Consolidated list of Chemicals subject to Reporting
Under Title III of the Superfund Amendments and Reauthorization, Act (SARA) of 1986.
will be used, produced, transported, stored, disposed, or associated with the proposed
action, No extremely hazardoussubstances, as definedin 40 efr 355, will be used,
produced, stored, transported, disposed, or associated with the proposed action.

If you require additional information please contact:

William A Ryan
Agent for Rosewood Resources, Inc.
Rocky Mountain Consulting
350 S. 800 E.
Vernal Utah, 84078

Telephone
(801) 789-0968 office
(801) 823-6152 cellular
(801) 789-0970
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D ROCK HOUSE #27
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 01/20/98 API NO. ASSIGNED: 43-047-33050

WELL NAME: ROCK HOUSE UNIT #27
OPERATOR: ROSEWOOD RESOURCES (N7510)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
NENE 10 - T11S - R23E
SURFACE: 0511-FNL-0537-FEL TECH REVIEW Initials Date
BOTTOM: 0511-FNL-0537-FEL
UINTAH COUNTY Engineering
ROCK HOUSE FIELD (670)

Geology
LEASE TYPE: FED
LEASE NUMBER: UTU - 0778 Surface

PROPOSED PRODUCING FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat ,7R649-2-3. Unit: foAV Ñou<f
/Bond: Federal [f'State [] Fee []

ORumber (¿y- ç£2 7 ) R649-3-2. General.
Potash (Y/N)

g,Oil shale (Y/N) R649-3-3. Exception.
/ Water permit

D¾umber qq-¡qqf ) Drilling Unit.
L RDCC Review (Y/N) Board Cause no:

(Date: ) Date:

COMMENTS:



OPERATOR: ROSEWOOD (N7510)

FIELD: ROCK HOUSE (670)

SEC. TWP. RNG.: SEC. 10, T11S, R23E

COUNTY: UINTAH UAC: R649-2-3 ROCK HOUSE UNIT

DIVISION OF OIL, GAS & MINING

I-

WSTC
XXXXX

WSTC

ROCK HOUSE FIELD
WSTC

RHU #27

XXXXX
WSTC

GRRV WSTC

WSTC

WSTC WSTC

RHU #26

6 RHU #25
WSTC

WSMVD

WSTC WSTC
MVRD

ROCK HOUSE UNIT
RHU #28 WSTC Ñ RHU #22

WSTC ATCHEE #1 o

MVRD

WSTC

DATE PREPARED:



Pa Stat of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Ted Stewart Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton
801-359-3940 (Fax)

Division Director 801-538-7223 (TDD)

February 19, 1998

Rosewood Resources, Inc.
100 Crescent Court, Suite 500
Dallas, Texas 75201

Re: Rock House Unit 27 Well, 511' FNL, 537' FEL, NE NE,
Sec. 10, T. 11 S., R. 23 E., Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code *

Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,

and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The

API identification number assigned to this well is 43-047-33050.

Sincerel

hn R. Baza
ssociate Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District



Operator: Rosewood Resources, Inc.

Well Name & Number: Rock House Unit 27

API Number: 43-047-33050

Lease: UTU-0778

Location: NE NE Sec. 10 T. 11 S. R. 23 E.

" Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et

seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application

for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jim

Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John R. Baza (801)538-5334.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered

During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational



Form $160-3 ,

SUBMIT IN TRIPUCATE* Form approved.

(Novemiaer 1983)
(Other instruct on Budget Bureau No. 1004-0136

' tr.,,..,,, o-me, UNWD STATES r•••••••& E=pir•• Ansa.: ai, inas

DEPARTMENTOFTHE INTERIOR a. ...... ......... a., ...,a x. ...

BUREAUOF LANDMANAGEMENT
UTU-0779

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUGBAŒ 6. IrlNDIAN.ALLOTTESORTEISBNAxi

18. TTPE OF WORK

DRIL DEEPENO PLUGBACKO Ifóßf¾¾ëiM111'""
b. TTPE OF WELL

... O °'. .... ".J'." O ANLT IP $• W OB MS Nys

2. NAME 07 OPERATOR

- - - -- -
------ - Rok House Unit

RosewoodResources, Inc. 9. WELE. NO.

#27
1ÒÔDUÊceËŒurt,Suite 500, Dallas Tx.75201 214-871-5729 10. FIELD AND POOL, 08 WILDCAT

4. LOCATION OF WELI. (Report location clearly and in accordance with any State requirements.•)

At surface

511'FNL, 537' FEL, NEl/4, NEl/4, Sec. 10, T11S, R23E
11. go.'.'à'air"Sa°'AI°

At proposed prod. some .
SEC. 10, T 11 S, R 23 E.

14. DISTANCE IN RILES AND DIRECTION FROM NBABBST TOWN OR PORT OPPICB* 12. COUNTT OE PARIBM i 18. 8 ATET

33.2MILESSOUTH OF BONANZA,UT UINTAH UT

10. DISTANCE FROM PROPOSED* 10. NO. OF ACBBS IN LEASE 17. NO. OF ACESS ABBIGNED

LOCATION TO NEASERT
TO TRIS WELL

PROPEm OR I.BASE I.INE, FT 511' 6230 40
(Also to nearest drig. unit line, it any)

18. DISTANCE FROht PROPOSED LOCATION* 19 SED DEPTa 20. BotAar
" ¯

TO.NEanssT WELL, DRILLING, COMPLETED. 2800' SSUŒ ROTARY"
05 AFPLIED FOR, ON TRIS LEASE, FT.

21. st.svArzone (showwhether DF. RT, GB. etc.)
22. APPROX. DATE WOBE WILL BTART

5513'
March 1, 1998

23. PROPOSED CASING AND CEMENTING PROGRAM

OLE B E CaslNG WEIG PER FOOT 8 O DEPTH

THE OIL äHALE

OPERATOR REQUESTSPERMISSIONTO DRILL THE SUBJECTWELL

PLEASESEETHE ATTACHED10 POINTANDTHE 13 POINT SURFACE

USE PLAN.
IF YOU REQUIREADDITIONAL INFORMATION PLEASECONTACT:

WILLIAMA. RYAN
350 S., 800E.
VERNAL, UTAH
801-789-0968 801-823-6152

IN ABOYE SPACE DESCRIBE PROPOSED PROGa to deepen or plug back, give data on present productive sone and proposed new prõòiteiive

zone. Il proposal is to rill or deepe Irectionally, gi rtinent data on subaurface locations and measured and true vertical depths. Give blowout

presenter program, it a

SIGNED
LLIAMA. .... AGENT . ..October. 28. 1997

(This space for Federal or State oince use)U

PPR3ttT No
IPPROVIT DITT

AssistantField Managet

APPROVED BY -

TITLE
DATE

CONDITIONS OW PP AL. ANY :

*SeeInstructionsOn ReverseSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its
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WellNo.: Rock House 27

CONDITIONSOF APPROVAL
APPLICATIONFOR PERMITTO DRILL

Company/Operator: Rosewood Resources, Inc. ---

Well Name & Number: Rock House 27

API Number: 43-047-33050

Lease Number: U - 0778

Location: NENE Sec. _1..9_ T.il_Q_R. 23E

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to constructionof
location and access roads.

Location Completion - prior to movingon the drillingrig.

Spud Notice - at least twenty-four(24) hours prior to spuddingthe well.

Casing String and - at least twenty-four(24) hours prior to running casing and
Cementing cementingallcasing strings.

BOP and Related - at least twenty-four(24) hours prior to initiatingpressure
Equipment Tests tests.

First Production - withinfive (5) business days after new well begins, or
Notice production resumes after well has been offproduction for

more than ninety(90) days.

For more specificdetails on notificationrequirements,please check the Conditions of Approval
for Notice to Drilland Surface Use
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CONDITIONSOF APPROVAL FOR NOTICETO DRILL

Approval of this applicationdoes not warrant or certifythat the applicantholds legal or
equitable titleto those rights in the subject lease whichwould entitlethe applicantto conduct
operations thereon.

Alllease and/or unitoperationswillbe conducted in such a manner that full compliance is

made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the
approved plan of operations. The operatoris fullyresponsiblefor the actions of his
subcontractors.A copy of these conditions willbe furnished the field representative to insure

compliance.

Be aware fire restrictions may be in effectwhen location is being constructed and/or when well

is being drilled. Contact the appropriateSurface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearinq Zones are
Expected to be Encountered

Report i water shows and water-bearingsands to Tim Ingwellof this officeprior to
setting the next casing or requesting plugging orders. Faxed copies of State of
Utah form OGC-8-X are acceptable. If noticeable water flows are detected, submit
samples to this officealongwith any water analyses conducted.

AIIusable water and prospectively valuable minerals (as described by BLMat onsite)
encountered during drilling,willbe recorded by depth and adequately protected. Alloil
and gas shows willbe tested to determine commercialpotential.

2. Pressure Contrql Equipment

The BOP and related equipmentshall meet the minimumrequirements of Onshore Oil
and Gas Order No. 2 for equipmentand testing requirements, procedures, etc., for a
3Msystem and individualcomponents shall be operable as designed. Chart recorders
shall be used for all pressure tests.

Test charts, with individualtest results identified, shall be maintained on location while
drillingand shall be made availableto a BLMrepresentative upon request.

If an air compressor is on location and is being utilizedto provide air for the drilling
medium while drilling,the special drillingrequirements in Onshore Oil and Gas Order
No. 2, regarding air or gas drillingshall be adhered to. If a mist system is being utilized
then the requirement for a deduster shall be
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3. Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints,witha minimum of
one centralizerper joint.

As a minimum,the usable water and oilshale resources shall be isolated and/or
protected by having a cement top for the production casing at least 200 ft. above the
top of the Mahogany oilshale zone, identified at 814 ft. If gilsonite is encountered
while drilling,it shall be isolated and/or protected via the cementingprogram.

4. Mud Program and Circulatinq Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste willnot be used in drilling,testing,
or completionoperations.

No chromateadditiveswillbe used in the mud system on Federal and Indian lands
without prior BLMapprovalto ensure adequate protection of fresh water aquifers.

5 .Corina.Logaina and Testina Proaram

Dailydrillingand completion progress reports shall be submitted to this office on a
weekly basis.

AllDrillStem tests (DST) shall be accomplishedduring daylight hours, unless specific
approvalto start during other hours is obtained from the AO. However, DSTs may be
allowedto continue at night if the test was initiated during daylight hours and the rate
of flow is stabilizedand if adequate lighting is available(i.e., lighting which is adequate
for visibilityand vaporproof for safe operations). Packers can be released, but tripping
should not begin before daylight unless prior approvalis obtained from the AO.

A cement bond log (CBL)willbe run from the production casing shoe to the top of the
cement and shall be utilized to determine the bond quality for the production casing.
Submit a field copy of the CBL to thisoffice.

Whether the well is completedas a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) willbe submittednot later than 30 days
after completionof the wellor after completionof operationsbeing performed, in
accordance with 43 CFR 3164. Two copies of all logs, core descriptions, core
analyses, well-testdata, geologic summaries, sample description, and all other surveys
or data obtainedand compiledduring the drilling,workover, and/or completion
operations,willbe filed with Form 3160-4. Samples (cuttings, fluids, and/or gases) will

be submittedwhen requested by the
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6. Notifications of Operations

No location willbe constructed or moved,no well willbe plugged, and no drillingor
workoverequipmentwillbe removed from a well to be placed in a suspended status
without prior approvalof the AO. Ifoperationsare to be suspended, prior approval of
the AO willbe obtained and notificationgiven before resumption of operations.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A

or its revision.

Ifa replacement rig is contemplatedfor completionoperations, a "SundryNotice"
(Form 3160-5) to that effectwillbe filed, for prior approvalof the AO, and all conditions
of this approved plan are applicableduring all operations conducted with the
replacement rig.

The date on which production is commenced or resumed willbe construed for oilwells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility,such as a test tank, and for which a run ticket is required to be
generated or, fhedate on which liquid hydrocarbons are first produced into a
permanent storage facility,whichever first occurs; and, for gas wells as the date on
which associated liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for whicha run ticket is required to be
generated or, the date on whichgas is first measured throughpermanent metering
facilities, whichever first occurs.

Should the wellbe successfullycompletedfor production, the AO willbe notified when
the wellis placed in a producingstatus. Such notificationwillbe sent by telegram or
other written communication,not later than five (5) days following the date on which
the wellis placed on production.

Gas produced from this well may not be vented or flared beyond an initialauthorized
test period of 30 days or 50 MMCFfollowingits completion, whichever occurs first,

withoutthe priorwritten approvalof the Authorized Officer. Should gas be vented or
flared without approvalbeyond the authorized test period, the operator may be directed
to shut-inthe welluntilthe gas can be captured or approvalto continueventing or
flaring as uneconomicis granted and the operator shall be required to compensate the
lessor for that portion of the gas vented or flared without approval which is determined
to have been avoidably
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A schematic facilities diagram as requiredby 43 CFR 3162.7-5(d) shall be submittedto
the appropriateField Office within 60 days of installation or first production, whichever
occurs first. Allsite security regulations as specified in Onshore Oil & Gas Order No. 3
shall be adhered to. Allproduct lines entering and leaving hydrocarbon storage tanks
willbe effectivelysealed in accordance with 43 CFR 3162.7-5 (1).

No well abandonmentoperationswillbe commencedwithout the prior approvalof the
AO. In the case of newlydrilled dry holes or failures, and in emergency situations,oral
approvalwillbe obtainedfrom the AO. A "Subsequent Report of Abandonment" Form
3160-5, willbe filed with the AO within thirty(30) days following completion of the well
for abandonment. This reportwillindicate where plugs were placed and the current
status of surface restoration. Final abandonmentwillnot be approved until the surface
reclamation workrequired by the approvedAPD or approved abandonment riotice has

been completedto the satisfactionof the AO or his representative, or the appropriate
Surface Managing Agency.

7. OtherInformation

AIIloading lines willbe placed inside the berm surroundingthe tank battery.

Alloff-leasestorage, off-leasemeasurement, or comminglingonlease or off-leasewill
have prior written approvalfrom the AO.

The oil and gas measurement facilities willbe installed on the well location. The oil
and gas meters willbe calibratedin place prior to any deliveries. Tests for meter
accuracy willbe conducted on initial meter installations and at least quarterly
thereafter. The AO willbe provided with a date and time for the initial meter calibration

and all future meter proving schedules. A copy ofthe meter calibrationreports willbe
submittedto the Vernal DistrictOffice. Allmeter measurement facilities willconform
with Onshore Oil & Gas Order No. 4 for liquid hydrocarbons and Onshore Oil &Gas
Order No. 5 for naturalgas measurement.

The use of materials under BLMjurisdictionwill conform to 43 CFR 3610.2-3.

There willbe no deviation from the proposed drillingand/or workover program without
prior approvalfrom the AO. Safe drillingand operating practices must be observed.
AIIwells, whether drilling,producing, suspended, or abandoned willbe identified in

accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) willbe filed for approvalfor all
changes of plans and otheroperations in accordance with43 CFR



COAs Page 6 of 9
Well No.: Rock House 27

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicableprovisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on whichroyalty is due anywhereon a lease site or allocated to a lease
site, or resumes production in the case of a well which has been off production for
more than 90 days, the operator shall notifythe authorizedofficer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on
which such production has begun or resumed."

Ifyou fail to complywith thisrequirementin the manner and timeallowed,you shall be
liable for a civilpenalty of up to $10,000per violationfor each day such violation
continues, not to exceed a maximumof 20 days. See Section 109(c)(3) of the Federal
Oil and Gas RoyaltyManagement Act of 1982 and the implementing regulations at
Title 43 CFR 3162.4-1(b)(5)(ii).

The APD approval is for a period of one (1) year from the signature date. An
extension period may be granted, if requested, prior to the expirationof the original
approvalperiod.

In the event after-hoursapprovalsare necessary, please contact one of the following
individuals:

Ed Forsman (435) 789-7077
Petroleum Engineer

Wayne P. Bankert (435) 789-4170
Petroleum Engineer

Jerry Kenczka (435) 781-1190
Petroleum Engineer

BLMFAXMachine (435)
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EPA'S LIST OF NONEXEMPTEXPLORATIONAND PRODUCTIONWASTES

While the followingwastes are nonexempt,they are not necessarilyhazardous.

Unused fracturing fluids or acids

Gas plant coolingtowercleaningwastes

Painting wastes

Oil and gas service companywastes, such as empty drums, drum rinsate, vacuum truck
rinsate, sandblast media, painting wastes, spend solvents, spilledchemicals, and waste acids

Vacuum truckand drum rinsate from trucks and drums, transportingor containing nonexempt
waste

Refinery wastes

Liquid and solidwastes generated by crude oil and tank bo#om reclaimers

Used equipment lubrication oils

Waste compressor oil,filters, and blowdown

Used hydraulic fluids

Waste solvents
Waste in transportationpipeline-related pits

Caustic or acid cleaners
Boiler cleaningwastes
Boiler refractory bricks

incinerator ash
Laboratory wastes
Sanitary wastes

Pesticide wastes

Radioactive tracer wastes
Drums, insulation and miscellaneous



COAs Page 8 of 9
Well No.: Rock House 27

SURFACE USE PROGRAM

-Access roads and surface disturbing activitieswillconformto standards outlined
in the Bureau of Land Management and Forest Service publication: Surface
Operating Standards for Oil and Gas Exploration and Development, (1989).

-The road shall be constructedlupgradedto meet the standards of the anticipated
trafficflow and all-weather road requirements. Constructionlupgrading shall
include ditching, draining, and crowning (2 to 3%). Graveling or capping the
roadbed will be required as necessary to provide a well constructed safe road.
Prior to construction/upgrading,the proposed road surface or existingroad shall
be cleared of any snow cover and allowedto dry completely. Traveling offthe 30
foot right-of-way willnot be allowed. Should mud holes develop, they shall be
filled in to prevent detours . Road drainage crossings shall be of the typicaldry
creek drainage crossing type. Crossingsshall be designed so they willnot cause
siltationor accumulationof debris in the drainage crossing nor shall the drainages
be blocked by the roadbed. Erosion of drainage ditches by runoff water shall be
prevented by diverting water off at frequent intervals by means of cutouts.
Upgradingshall not be allowedduring muddyconditions. When snow is removed
from the road during the wintermonths,the snow should be pushed outside of the
burrow ditches and the turnouts shouldbe kept clear so that when the snow melts
the water willbe channeled away from the road.

-The operator willcontrolnoxious weeds along rights-of-wayfor roads, pipelines,
wellsites, or other applicablefacilities. A list of noxiousweeds may be obtained
from the BLM,or the appropriateCountyExtension Office. On BLMadministered
land it is required that a Pesticide Use Proposal shall be submitted, and given
approval, prior to the applicationof herbicides or other pesticides or possible
hazardous chemicals.

-Drillingrigs and/or equipmentused duringdrillingoperationson thiswellsite will
not be stacked or stored on Federal Lands after the conclusion of drilling
operations or at any other time withoutBLM authorization. However, if BLM
authorizationis obtained, it is onlya temporary measure to allowtime to make
arrangements for permanent storage on commercialfacilities. (The BLMdoes not
seek to compete withprivate industry. There are commercialfacilities available
for stacking and storingdrillingrigs).

-The reserve pit topsoil should be piled separately on the east end of the



COAs Page 9 of 9
Well No.: Rock House 27

-The location topsoilpile should be seeded immediately after the soil is piled by
broadcasting the seed, then walking the topsoil pile with the dozer to plant the
seed. The seed mixwillbe as follows:

Thickspike wheatgrass Agropyron dasystachum 3 Ibs/acre
Fourwing saltbush Atriplexcanescens 4 Ibslacre
Shadscale Atriplex confertifolia 3 Ibslacre
Needle and Treadgrass Stipa comata 2 lbslacre

AIIpoundages are in Pure Live Seed.

-Once the reserve pit is dry, it should be filled, recontoured, topsoilspread, and
seeded in the same manner discussed above.

-No constructionand/or drillingactivitieswillbe conducted during raptor nesting
season (from April 1 to July 15), unless cleared by a qualified biologist prior to
initiatingconstructionand/or drilling



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: ROSEWOOD BESOURCES

Well Name: ROCK HOUSE UNIT 27

Api No. 43-047-33050

Section 10 Township 11S Range 238 County UINTAH

Drilling Contractor

Rig #

SPUDDED:

Date 3/29/98

Time 6:00 PM

How DRY HOLE

Drilling will commence

Reported by LUCY

Telephone #

Date: 3/30/98 Signed:



t)Ivis100 of t>ll. GAS Ann MINitlG OPERATOR ROSEWOOT) RESOTTRCES, INC, OPERATORACCT. NO. N7510
ENTITY ACl ION FORH - FORM 6 ADDRESS P,O. B 7 1668

Veryla,1, UT 84078

ACTION CUltilENT NEW API flUMt3ER WELLNAME WFli 10CATION SPUD EFFECTIVECODE ENTITY NO. ENTITY NO. QQ SC TP RG COUNTY DATE DATE

B 99999 Û 4304733050 ROCK HOUSE FEDERAL #27 NENE 10 11S 3E UINTAH 3/29/98 3/29/98

A 99999 4304733026 ATCHEE #1 SWNE 15 11S 23E UINTAH 3/3Q/98 3/30/.9.6..LL 2 COMHENTS:

E 4 947.

B 99999 9 4304733028 ROCK HOUSE FEDERAL #24 NWSW 15 11S 23E UINTAH 3/31/98 3/31/98
ELL 3 COMMENFS:BE

ADDED TO THE ROCK HOUSE UNIT 4 US '

ELL 4 COMMENTS:

WELL 5 CONNEH15:

ACTION CODES (See instructions on back of form)
A - Establish new entity for new well (single well only) r.8 - Add new well to existing entity (group or unit well)

--- Sig atuC - Re-assign well from one existing entity to another existing entity
.D - Ne-assign well from one existing enti•y to a new entity Admi AssistantE - Other templain in tonenents section) Title Date

NOTE: Use COMNEtif section to explain why each J.ction Code was selected. Phone No. (435) 789-0414



r F ITED STATES FORMAPPROVED

(JuÀe1990) ARTMENTOF THE INTERIOR Budget Bureau No. 1004-0135

AU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SQÑOR' \ÓÝE ND REPORTS ON WELLS UTU-0779

Do nt thl in forgfo sais to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE ROCK HOUSE UNIT

1. Type of Well

O=,O=OOther

8. W NCaKHadU

E UNIT #27
9. API Well No.

2. Name of Operator 43-047-33050

ROSEWOOD RESOURCES, INC. 10. Field and Pool, or ExploratoryArea

3. Address and Telephone No.
P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State

4. Location ofWell (Footage, Sec., T., R., M., or Survey Description)
511' FNL 537' FEL, NEINESection 10, T11S, R23E UINTAH CO., UTAH

12. CHECK APPROPRIATEBOX(es) TO INDICATE NATUREOF NOTICi, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

O Final Abandonment Notice AlteringCasing Conversion to Injection

X Other Spud Dispose water
(Note: Report results of multiplecompletion on Well
Completionor Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearlystate all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work. Ifwellis directionallydrilled,give subsurface locations and measured and truevertical depths for allmarkers and zones pertinent to thiswork.)*

Operator reports the above referenced wellwas spud on 3/29/98 @6:00 p.m. by BillJr's Rathole Service.
(See attached report for setting of surface casing.)

COPIES: ORIG. &2-BLM; DIV. OG&M;J MCQUILLEN
14. I hereby certifyth e foregoing is trueand correct

Signed Title Administrative Assistant Date 03/30/98

(This space for Federal or te office use)

Approved by Title Date

Conditionsof approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the UnitedStates andy false, fictitious or fraudulent

statements or representations as toany mater withinits jurisdiction.
*See Instructions on Reverse



ROSEWOOD RESOURCES,INC.
.

DAILY DRILLINGREPORT

LEASE: ROCK HOUSE DATE: 3/30/98 CURRENT DEPTH 320'

WELL: #27 PROPOSED TD 5500'
FOOTAGEPAST 24 HRS 320'

PRESENT OPERATION: DRILLING ENGINEER D.WIDNER
CONSULTANT SALTY MILLER

FROM TO ACTIVITY PAST 24 HRS:

MIRU BILLMARTIN JR. RATHOLE RIG
SPUD WELL@6:00 P.M.3/29/98, DRILL 12-1/4" HOLETO 320'

MUD PROPERTIEs: DAILYCOSTS:
WT % OIL Ca+ FOOTAGE

VIS %SAND cake DAYWORK

WL %SOLID pH LOCATION 7312
HTHP ALK DAILYMUDCOST MUD

PV CI- CUM. MUD COST RIG MOVE

YP SURVEYOR
LOGGING

PUMP DATA: HYDRAULICS: MUDLOG

i 2 CEMENTING

MAKE Ome a Emsco WOB FISHING

MODEL 750 500 RPM
____

WATER

LINER 8X6.5 7X6 GPM WELLHEAD

SPM CSGCREW

PSI RENTALS
CASING

BIT RECORD: SURVEY DATA: SUPERVISION 500
CASING HEAD

BR# 1 2 DEPTH DEGREES

Ser# TOTAL DAILY 7812
Size COST FORWARD 0
Make CUM.TO DATE 7812
Type
Jets
In g ADDITIONALCOMMENTSI
Out @
Feet
Hrs
Ft/Hr
CUM



ROSEWOOD RESOURCES,1NC. DAILY DRILLING REPORT

LEASE: ROCK HOUSE DATE: 3/31/98 cuRRENT DEPTH 331'

WELL: #27 PROPOSED TD 5500'
FOOTAGE PAST 24 HRS 11'

PRESENT OPERATION: DRILLING ENGINEER D.WIDNER
CONSULTANT SALTY MILLER

FROM TO ACTIVITY PAST24 HRS:

DRILLEDFROM 320' TO 331'. POOHWIDRLG ASSEMBLY
RIH Wl8 JTS 24# CSG. WlGUIDE SHOE, AND 2 CENTRALIZERS, TOTAL CSG -329'

BAFFLE@288'. RD BILLMARTIN JR. RATHOLE RIG.

MUD PROPERTIEs: DAILY COSTS:

WT % OIL Ca+ FOOTAGE 9848

VIS %SAND cake DAYWORK

WL %SOLID pH LOCATION 850

HTHP ALK DAILYMUDCOST MUD

PV CI- CUM. MUD COST RIG MOVE

YP SURVEYOR
LOGGING

PUMPDATA: HYDRAULICS: MUD LOG
CEMENTING

MAKE WOB FISHING

MODEL RPM WATER

LINER GPM WELLHEAD

SPM CSG CREW

PSI RENTALS
CASING 3448

BIT RECORD: SURVEY DATA: SUPERVISION 500
CASINGHEAD

Bit# 1 2 DEPTH DEGREES

Ser# TOTAL DAILY 14646

Size COST FORWARD 7812

Make CUM.TO DATE 22458

Type
Jets
in @ ADDITIONAL COMMENTS:

outg
Feet
Hrs
Ft/Hr
CUM



ROSEWOOD RESOURCES,INC. DAILYDRILLINGREPORT

LEASE: ROCK HOUSE DATE: 4/1/98 CURRENT DEPTH 331'

WELL: #27 PRoPOSED TD 5500'

FOOTAGE PAST 24 HRS 11'

PRESENT OPERATION: WO DRLG. RIG ENGINEER D.WIDNER

CONSULTANT SALTY MILLER

FROM TO ACTIVITY PAST 24 HRS:

RU BJ SERVICES, PUMPED 10 BLS GEL AHEADOF 250 SXS G + 2% CACL2+ .25#/SXCELOFLAKE.

CIRCULATED CEMENT TO SURFACE.PLUG DOWN@ 10:20 AM3/31/98

BLM NOTIFIED, BUT DID NOT WITNESS JOB.

MUDPROPERTIEs: DAILYCOSTS:

WT % OIL Ca+ FOOTAGE 9848

VIS %SAND cake DAYWORK

WL %SOLID pH LOCATION 850

HTHP ALK DAILYMUD COST MUD

PV CI- CUM.MUDCOST RIG MOVE

YP SURVEYOR
LOGGING

PUMP DATA: HYDRAULICS: MUD LOG
CEMENTING 4664

MAKE WOB FISHING

MODEL RPM WATER

LINER GPM WELLHEAD

SPM CSG CREW

PSI
RENTALS
CASING

BIT RECORD: SURVEYDATA: SUPERVISION 500
CASING HEAD

Bit# 1 2 DEPTH DEGREES

Ser# TOTAL DAILY 15862

Size
COST FORWARD 22458

Make
CUM.TO DATE 38320

Type
Jets
in @ ADDITIONALCOMMENTS:

Out @
Feet
Hrs
Ft/Hr
CUM



FGRM 3166-5 ÈNtfED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICESAND REPORTS ON WELLS UTU-0779
Do not use thisform for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unitor CA, Agreement Designation

SUBMIT IN TRIPLICATE ROCK HOUSE UNIT
1. Type of Well

OL. O=O.- C

HaOndU

E UNIT #27
9. API Well No.

2. Name of Operator 43-047-33050
ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No.
P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
511' FNL 537' FEL, NEINESection 10, T11S, R23E UINTAHCO., UTAH

12. CHECK APPROPRIATE BOX(es) TO INDICATE NATURE OF NOTIC i, REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report Plugging Back Non-RoutineFracturing
Casing Repair Water Shut-Off

O FinalAbandonment Notice Altering Casing Conversion to Injection
X Other Weekly Status Dispose water

(Note: Report results of multiplecompletionon Well
Completionor RecompletionReport and Log form.)

13. Describe Proposed or Completed Operations (Clearlystate all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. Ifwell is directionallydrilled,give subsurface locations and measured and truevertical depths for all markers and zones pertinent to thiswork.)*

WEEKLYSTATUSREPORT - SEE ATTACHED DRILLINGREPORTS.
CURRENT STATUS - WAITINGON COMPLETION

COPIES: ORIG.&2-BLM; DIV. OG&M; J MCQUILLEN
14. I hereby certifytha foregoing is trueand correct

Signed
b

Title Administrative Assistant Date 04/23/98

(This space for Federal or ce use)
Approved by Title Date
Conditionsof approval, if any:

Title 18 U.S.C.Section 1001, makes it a crime for any person knowingly and willfullyto make toany departmentor agency of the United States andy false, fictitiousor fraudulent

statements or representationsas toany mater within its jurisdiction.
*See Instructions on Reverse



ROSEWOOD RESOURCES,INC. DAILY DRILLINGREPORT

LEASE: ROCK HOUSE DATE: 4/23/98 CURRENT DEPTH 5183'
VVELL: #27 PROPOSEDTD

FOOTAGE PAST 24 HRS
PRESENT OPERATION: RIG RELEASEDIFINAL DRLG. REPORT ENGINEER D.WIDNER

CONSULTANT TOM THURSTON
FROM TO ACTIVITY PAST 24 HRS:
700 820 FINISHED RIH W/ 4 1/2",11.6#,J-55 NEW CSG,LANDED @4989',FLOAT COLLAR g 4945', STAGE TOOL g 2517
820 920 CIRCULATE
920 1100 BJ CEMENTED 1ST STAGE W/ 460 SXS CLASS G + 10% GYPSUM,.4% FL-25,

.1%

R-3 + 10% SALT
PUMPED 420 GAL MUD CLEAN11 AHEAD. HAD FULL RETURNS. PLUG DOWN g 10:40 AM 4/22/98.
PLUG HELD.EST TOC 2700'. OPENED STAGE TOOL. CIRC.

1100 300 CIRCULATE, WO 18T STAGE CEMENT.
300 330 CEMENT 2NDSTAGE W/ 175 SXS CLASS G+ 3% SALT, 16% GEL+.5# GILSONITE +.25# CELLOFLAKE

FOLLOWED W/ 50 SXS G NEAT. FULL RETURNS. PLUG DOWN @3:25 PM. EST TOC @300'.

330 630 NIPPLED DOWN BOP. SET SLIPS W/ 45 K TENS. CUT CSG.
CLEAN MUD PITS, RIG RELEASED @ 1300.
FINAL DRILLING REPORT.

MUD PROPERTIEs: DAILYCOSTS:
WT 10.7 % OIL Ca+ 80 FOOTAGE

VIS 53 %SAND 1/2 cake 2 DAYWORK 5100
WL 8 %SOLID 16 pH 10 LOCATION

HTHP ALK .2/.8 DAILYMUD COST MUD

PV CI- 500 CUM. MUD COST 15322 MISC. PUMP 6813
YP 24 SURVEYOR

LOGGING

PUMP DATA: HYDRAULICS: MUD LOG

1 2 CEMENTING 14761
MAKE OMEGA EMSCO WOB SNUBBING

MODEL 750 500 RPM WATER

LINER 8X6.5 7X6 GPM WELLHEAD 1301
SPM CSG CREw 7839
Psi RENTALs 515

CASING 23280
BIT RECORD: SURVEY DATA: SUPERVISION 500

CASING HEAD

Bit# 1 2 DEPTH DEGREES

Ser# 864 1/4 TOTAL DAILY 60109
Size 1356 2 COST FORWARD 164375
Make 1884 1 1/2 CUM.TO DATE 224484
Type 2414 2 1/4

Jets 2913 1 3/4

In @ 3409 1 1/2 ADDITIONALCOMMENTS:

Out @ 3906 1 1/4 4 1/2" CSG DETAIL:

Feet 4407 3 AUTO FILLFLOAT SHOE 0.78

Hrs 4658 3 1 JT CSG 42.96

Ft/Hr 5183 4 AUTO FILLFLOAT COLLAR 0.60

CUM 57 JTS CSG. 2425.16

Grade CEMENT STAGE TOOL 2.10

59 JTS 4 1/2" CSG 2517.62
TOTAL



ROSEWOOD RESOURCES,lNC. DAILY DRILLINGREPORT

LEASE: ROCK HOUSE DATE: 4/22/98 cuRRENT DEPTH 5183'
WELL: # 27 PROPOSED TD

FOOTAGE PAST 24 HRS
PRESENT OPERATION: RUNNING 4 1/2" CSG ENGINEER D.WIDNER

CONSULTANT TOM THURSTON
FROM TO ACTIVITYPAST 24 HRS:
700 920 MIX+ COND. MUD, FLOWING ON 3/4" CHOKE @200 PSI
920 1000 KILLEDWELL W/ 350 BBLS OF 10.5# MUD, CIRCULATD GAS OUT. HAD FULL RETURNS.
1000 1345 C & C MUD
1345 1415 TAG BRIDGE @4695', WASH + REAM 40', FROM 4695'-4736'
1415 1515 CIRC. MONITOR FOR GAS.
1515 1900 WASHAND DRILLFILLFROM 4736'-4797
1900 2015 C & C MUD
2015 2115 RIH W/ 3 STDS. DP HIT SOFT FILL,WASHED DOWN 60' TO 5047'
2115 2200 CIRC.
2200 2250 MADE7 STD. SHORT TRIP.
2250 2430 CIRC. MONITORFOR GAS, MUDWT 10.4# INRETURNS. 15 UNITS BGG
2430 440 ROOH, LD DRLG ASSY.
440 510 RU TO RUN CSG.
510 700 RUNNING 4 1/2" J-55, 11.6# CSG

MUDPROPERTIEs: DAILYCOSTS:
WT 10.7 % OIL Ca+ 80 FOOTAGE
VIS 53 %SAND 1/2 cake 2 DAYWORK 6800
WL 8 %SOLID 16 pH 10 LOCATION

HTHP ALK .2/.8 DAILYMUD COST 9758 MUD 9758
PV CI- 500 CUM. MUD COST 15322 RIG MOVE
YP 24 SURVEYOR

LOGGING
PUMP DATA: HYDRAULICS: MUD LOG 450

1 2 CEMENTING
MAKE OMEGA EMSCO WOB SNUBBING 6050
MODEL 750 500 RPM WATER
LINER 8X6.5 7X6 GPM WELLHEAD
SPM CSG CREW
PSI RENTALs 515

CASING
BIT RECORD: SURVEY DATA: SUPERVISION 1000

CASING HEAD
Bit# 1 2 DEPTH DEGREES
Ser# 864 1/4 TOTAL DAILY 24573
Size 1356 2 COST FORWARD 139802
Make 1884 1 1/2 CUM.TO DATE 164375
Type 2414 2 1/4
Jets 2913 1 3/4
In @ 3409 1 1/2 ADDITIONALCOMMENTS:
Out @ 3906 1 1/4
Feet 4407 3
Hrs 4658 3
Ft/Hr 5183 4
CUM



ROSEWOOD RESOURCES,INC. DAILY DRILLINGREPORT

LEASE: ROCK HOUSE DATE: 4/21/98 CURRENT DEPTH 5183'
WELL: #27 PROPOSED TD 5332'

FOOTAGE PAST 24 HRS
PRESENT OPERATION: PREP TO KILL WELL ENGINEER D.WIDNER

CONSULTANT TOM THURSTON
FROM TO ACTIVITY PAST 24 HRS:
700 1300 WELL SI W/BOP FLOWING TO PIT ON 3/4" CHOKE @200 PSI
1300 1415 RU RISER AND PACKOFF; OPEN BLINDS; POOH W/LOGGING TOOL
1415 1900 FLOW WELL ON CHOKE; RU TO STRIP IN HOLE
1900 2330 STRIP IN HOLE WlBIT, 4 6" DRILLCOLLARS AND DRILLPIPE TO 4695'. HIT BRIDGE
2330 700 BUILDMUD VOLUME; C & C MUD; PREP TO KILLWELL

MUD PROPERTIEs: DAILYCOSTS:
WT 10.5 % OIL Ca+ 100 FOOTAGE
VIS 60 %SAND 3/4 cake 2 DAYWORK 4250
WL 9.2 %SOLID 7 pH 10 LOCATION

HTHP ALK .3/.7 DAILYMUD COST 2145 MUD 2145
PV Cl- 500 CUM. MUD COST 5564 RIG MOVE
YP 5 SURVEYOR

LOGGING
PUMP DATA: HYDRAUUCS: MUD LOG

1 2 CEMENTING
MAKE Om a Emsco WOB FISHING
MODEL 750 500 RPM 53 WATER 770
LINER 8X6.5 7X6 GPM 358 WELLHEAD
SPM 106 CSG CREW
PSI 1080 RENTALs 515

CASING
BIT RECORD: SURVEY DATA: SUPERVISION 500

CASING HEAD
Bit# 1 2 DEPTH DEGREES
Ser# 695314 33909 864' 1/4 TOTAL DAILY 8180
Size 77/8 77/8 1356' 2 COST FORWARD 131622
Make Secu Securi 1884' i 1/2 CUM.TO DATE 139802
Type ERA-18C FM2565 2414' 2 1/4
Jets 3-13 3-13/5-10 2913' i 3/4
In @ 280' 1400' 3409' 1 1/2 ADDITIONALCOMMENTS:
Out @ 1400' 5183 3906' i 1/4 BHA: BIT, MTR, 10- 6" DC'S & 12 HWDP= 699.72'
Feet 1120' 3783 4407 3 TOP OF WASATCH @3068'
Hrs 14 1/2 52.5 4658' 3 TOP OF MESA VERDE @4866'
Ft/Hr 77 72 5183 4
CUM 67



ROSEWOOD RESOU ES,INC. DMY DRILLINGREPORT

LEASE: ROCK HOUSE DATE: 4/20/98 CURRENTDEPTH 5183'
WELL: #27 PROPOSED TD 5332'

FOOTAGE PAST 24 HRS 466'

PRESENT OPERATION: DRILLING ENGINEER D.WIDNER
CONSULTANT TOM THURSTON

FROM TO ACTIVITY PAST 24 HRS:
700 715 DRILL FROM4717 TO 4760'
715 745 CIRCULATEDRLG BREAK, 795 UNITS GAS.
745 815 DRILL FROM4760' TO 4809'
815 830 CIRCULATEDRLG BREAK, 765 UNITS GAS.

830 1545 DRILLFROM4809' TO TDAT 5183'
1545 1715 CIRCULATED HOLE.
1715 1800 MADE 10 STD SHORT TRIP
1800 1900 CIRCULATED
1900 2300 POOH FOR LOGS, TALLIED PIPE OUT - 5180'

2300 500 RU SCHLUMBERGER, RANOPEN HOLE LOGS. WIRELINE TD @5180'

INDUCTIONTOOL NOT WORKING RIGHT, HAD TO WAIT 2 HRS ON ANOTHER LOGGING TOOL.

WHILE LOGGING OUT ON 2ND RUN WELL KICKED, BLEW LINE OFF TOP OF SHIEVE.

SHUT BLIND RAMS, DIVERTED WELL TO FLARE PIT THROUGH MANIFOLD

500 700 FLOWING TO FLARE PIT ON 3/4" CHOKE,FLOWING PSI75#

MUDPROPERTIEs: DAILYCOSTS:
WT 9.3 % OIL Ca+ 100 FOOTAGE 9833
VIS 34 %SAND 3/4 cake 2 DAYWORK

WL 9.2 %SOLID 7 pH 10 LOCATION

HTHP ALK .3/.7 DAILYMUD COST MUD

PV CI- 500 CUM. MUD COST 3419 RIG MOVE

YP 5 SURVEYOR
LOGGING

PUMP DATA: HYDRAULICS: MUD LOG 450
1 2 CEMENTING

MAKE Ome a Emsco WOB FISHING

MODEL 750 500 RPM 53 WATER 550
LINER 8X6.5 7X6 GPM 358 WELLHEAD

SPM 106 CSG CREW

PSI 1080 RENTALs 515
CASING

BIT RECORD: SURVEY DATA: SUPERVISION 500
CASING HEAD

BR# 1 2 DEPTH DEGREES

Ser# 695314 33909 864' 1/4 TOTAL DAILY 11848
Size 77/8 77/8 1356' 2 COSTFORWARD 131622
Make Secu Secu 1884' i 1/2 CUM.TODATE 143470
Type ERA-18C FM2565 2414' 2 1/4

Jets 3-13 3-13/5-10 2913' i 3/4

In @ 280' 1400' 3409' i 1/2 ADDITIONALCOMMENTS:

Out @ 1400' 5183 3906' 1 1/4 BHA: BIT, MTR, 10- 6" DC'S &12 HWDP= 699.72'

Feet 1120' 3783 4407 3 TOP OF WASATCH @3058'

Hrs 14 1/2 52.5 4658' 3 TOP OF MESA VERDE @4888'

Ft/Hr T/ 72 5183 4 SHOWS: 3/19/98 3/20/98

CUM 67 3064' TO 3072', 550 UNITS 4634' TO 4666', 795 UNITS

Grade 3476' TO 3494', 760 UNITS 4700' TO 4742', 765 UNITS

4200' TO 4211', 600 UNITS 4762' TO 4792', 735 UNITS

OUTOF HOLEWILOGS ON 1ST RUN @2:00 A.M.
WELL KICKEDAT 5:00



ROSEWOOD RESOURCES,INC. DAILYDRILLINGREPORT

LEASE: ROCK HOUSE DATE: 4/19/98 CURRENT DEPTH 4717
WELL: #27 PROPOSED TD 5332'

FOOTAGE PAST24 HRS 1122'
PRESENT OPERATION: DRILLING ENGINEER D.WIDNER

CONSULTANT TOM THURSTON
FROM TO ACTIVITYPAST 24 HRS:
700 1020 DRLG TO 3906'
1020 1130 RIG SERVICE,RIG REPAIR & SURVEY
1130 2040 DRLG TO 440T
2040 2110 SURVEY, FUNCTION TEST BOP'S
2110 510 DRLG TO 4658'
510 540 SURVEY
540 700 DRLG TO 471T

MUD PROPERTIEs: DAILYCOSTS:
WT 9.3 % OIL Ca+ 100 FOOTAGE 23674
VIS 34 %SAND 3/4 cake 2 DAYWORK
WL 9.2 %SOLID 7 pH 10 LOCATION

HTHP ALK .3/.7 DAILYMUD COST 1603 MUD 1603
PV CI- 500 CUM. MUD COST 3419 RIG MOVE
YP 5 SURVEYOR

LOGGING
PUMP DATA: HYDRAULICS: MUD LOG 450

1 2 CEMENTING
MAKE Om a Emsco WOB FISHING
MODEL 750 500 RPM WATER
LINER 8X6.5 7X6 GPM 358 WELLHEAD
SPM 106 CSG CREW
PSI 1080 RENTALs 515

CASING
BIT RECORD: SURVEYDATA: SUPERVISION 500

CASING HEAD
Bit# 1 2 DEPTH DEGREES
Ser# 695314 33909 864' 1/4 TOTAL DAILY 26742
Size 77/8 77/8 1356' 2 COSTFORWARD 104880
Make Secu Secu 1884' 1 1/2 CUM.TO DATE 131622
Type ERA-18C FM2565 2414' 2 1/4
Jets 3-13 3-13/5-10 2913' i 3/4
In @ 280' 1400' 3409' 1 1/2 ADDITIONALCOMMENTS:

Out @ 1400' 3906' 1 1/4 BHA: BIT, MTR, 10- 6" DC'S & 12 HWDP= 699.72'

Feet 1120' 3317 440T 3 TOP OF WASATCH @3068'

Hrs 14 1/2 44 1/2 4658' 3 SHOWS:

Ft/Hr 77 74.5 4200'-11' 600 UNITS

CUM 59



ROSEWOOD RESOURCES,INC. DAILYDRILLINGREPORT

LEASE: ROCK HOUSE DATE: 4/18/98 CURRENT DEPTH 3595'
WELL: #27 PROPOSED TD 5332'

FOOTAGE PAST 24 HRS 2146'
PRESENT OPERATION: DRILLING ENGINEER D.WIDNER

CONSULTANT TOM THURSTON
FROM TO ACTIVITY PAST 24 HRS:
700 715 DRLG TO 1480'
715 740 RIG SERVICE
740 1100 DRLG TO 1884'
1100 1120 SURVEY, FUNCTION TEST BOP'S W/ REMOTE
1120 1550 DRLG TO 2415'
1550 1620 SURVEY, CLEANSHALEPIT
1620 2105 DRLGTO 2913'
2105 2130 SURVEY
2130 2440 DRLG TO 3163'
2440 100 RIG SERVICE
100 410 DRLG TO 3409'
410 430 SURVEY
430 700 DRLG TO 3595'

MUD PROPERTIEs: DAILYCOSTS:
WT 9.3 % OIL Ca+ 80 FOOTAGE 45281
VIS 36 %SAND 1 cake 2 DAYWORK
WL 10 %SOLID 7.4 pH 9 LOCATION

HTHP ALK .3/.8 DAILYMUD COST 1749 MUD 1749
PV Cl- 600 CUM. MUD COST 1816 RIG MOVE
YP 8 SURVEYOR

LOGGING
PUMP DATA: HYDRAULICS: MUD LOG 450

1 2 CEMENTING
MAKE Ome a Emsco WOB FISHING
MODEL 750 500 RPM WATER
LINER 8X6.5 7X6 GPM 358 WELLHEAD
SPM 106 CSGCREVV
PSI 950 RENTALs 515

CASING
BIT RECORD: SURVEYDATA: SUPERVISION 500

CASING HEAD
Bit# 1 2 DEPTH DEGREES
Ser# 695314 33909 864' 1/4 TOTAL DAILY 48495
Size 77/8 77/8 1356' 2 COST FORWARD 56385
Make Securi Secu 1884' 1 1/2 CUM.TO DATE 104880
Type ERA-18C FM2565 2414' 2 1/4

Jets 3-13 3-13/5-10 2913' 1 3/4

In @ 280' 1400' 3409' i 1/2 ADDITIONALCOMMENTS:

Out @ 1400' BHA: BIT, MTR, 10- 6" DC'S & 12 HWDP= 699.72'

Feet 1120' 2195' TOP OF WASATCH @3068'

Hrs 14 1/2 22 1/4 SHOWS:

Ft/Hr 77 gg 3064'-72' 550 UNITS

CUM 36 3/4 3476'- 94' 760 UNITS



ROSEWOOD RESOU¾ES,INC. $LY DRILLINGREPORT

LEASE: ROCK HOUSE DATE: 4/17/98 cuRRENT DEPTH 14&
WELL: #27 PROPOSED TD 535&

FOOTAGE PAST 24 HRS 116W
PRESENT OPERATION: DRILLING ENGINEER D.WIDNER

CONSULTANT TOMTHURSTON
FROM TO ACTIVITY PAST24 HRS:
700 815 FINISH RU
815 1000 PU BIT,MOTOR,AND DC'S
1000 1030 SERVICE RIG
1030 1115 DRILL CEMENT FROM 28U-332'
1115 1145 DRILL332'-354'
1145 1200 INSTALL ROTATING HEAD
1200 1845 DRILL354'4164'
1845 1900 RUNSURVEY@884',1/4 DEG.
1900 135 DRILL864'-1356'
135 200 RUN SURVEY g 1356', 2 DEG.
200 230 DRILL 135&-140U

230 400 TOH FOR BITCHANGE, FUNCTION TEST BOP
400 430 CHANGE ROTATING RUBBER
430 600 TIH WI BIT #2
600 700 DRILL 1400-14&

MUD PROPERTIEs: DAILYCOSTS:
WT 8.3 % OIL Ca+ FOOTAGE 24666
VIS 27 %SAND cake DAYWORK
WL %SOLID pH LOCATION

HTHP ALK DAILYMUD COST 67 MUD 67
PV Cl- CUM. MUDCOST 67 RIGMOVE
YP SURVEYOR

LOGGING
PUMP DATA: HYDRAULICS: MUDLOG 450

1 2 CEMENTING
MAKE O a Emsco WOB FISHING
MODEL 750 500 RPM WATER
LINER 8X6.5 7X6 GPM 266 WELLHEAD
SPM 103 CSG CREW
PSI 680 RENTALS 515

CASING
BIT RECORD: SURVEY DATA: SUPERVISION 500

CASING HEAD
BR# 1 2 DEPTH DEGREES
Ser# 695314 33909 864 1/4 TOTAL DAILY 26198
Size 77/8 77/8 1356 2 COST FORWARD 30187
Make SEC. SEC. CUM.TO DATE 56385
Type ERA-18C FM2565
Jets 3-13 3-13/5-10

In @ 28& 140U ADDITIONALCOMMENTS:
Out g 1407
Feet 112& 49'
Hrs 14 1/2 1
Ft/Hr 77 49
CUM



RÒSEWOOD RESOUR S,iNC. DA DRILLINGREPORT

LEASE: ROCK HOUSE DATE: 4/16/98 cuRRENT DEPTH U
WELL: #27 PROPOSED TD 5350'

FOOTAGEPAST24HRS O
PRESENT OPERATION: TESTING BOPE ENGINEER D.WIDNER

CONSULTANT TOM THURSTON

FROM TO ACTIVITYPAST 24 HRS:
700 1900 MIRUCAZA RIG#56
1900 100 NIU BOP'S
100 330 TESTED BOPS TO 3000 PSI, SURFACE CSG TO 1500 PSI.
330 530 REPLACE VALVEON CHOKE MANIFOLD
530 700 FINISH TESTING BOPE

MUDPROPERTIEs: DAILYCOSTS:
WT % OIL Ca+ FOOTAGE

VIS %SAND cake DAYWORK

WL %SOLID pH LOCATION

HTHP ALK DAILYMUD COST MUD
PV CI- CUM. MUD COST RIG MOVE

YP SURVEYOR
LOGGING

PUMP DATA: HYDRAULICS: MUDLOG 450
1 2 CEMENTING

MAKE Om Emsco WOB FISHING

MODEL 750 500 RPM WATER 1100
LINER 8X6.5 7X6 GPM WELLHEAD
SPM CSG CREW

PSI RENTALS 515
CASING

BIT RECORD: SURVEYDATA: SUPERVISION 500
CASING HEAD

BR# 1 2 DEPTH DEGREES
Ser# TOTAL DAILY 2565
Size 7 7/8 COST FORWARD 27622
Make CUM.TODATE 30187
Type
Jets
In g ADDITIONALCOMMENTS:
Out @
Feet BLMNOTIFIED, BUTDID NOT WITNESSTEST.
Hra
Ft/Hr
CUM



FORM 3f60-5 ITED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICESAND REPORTS ON WELLS UTU-0779
Do not use this form for proposals to drill or to deepen or reenter a different resentoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE ROCK HOUSE UNIT

1. Type of Well

Ou O=O.- «K-Han oE

UNIT#27
9. API Well No.

2. Name of Operator 43-047-33050
ROSEWOOD RESOURCES, INC. 10. Field and Pool, or ExploratoryArea

3. Address and Telephone No.
P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
511' FNL 537' FEL, NEINE Section 10, T11S, R23E UINTAH CO., UTAH

12. CHECK APPROPRIATEBOX(es) TO INDICATE NATURE OF NOTICI, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report Plugging Back Non-RoutineFracturing
Casing Repair Water Shut-Off

O Final Abandonment Notice Altering Casing Conversion to injection
X Other Weekly Status Dispose water

(Note: Report results of multiplecompletionon Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearlystate all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. Ifwell is directionally drilled, give subsurface locations and measured and truevertical depths for all markers and zones pertinent to thiswork.)*

WERERKSTATA SRECOORTESEEATTACHED COMPLETION.

MAY1 1 1998

DIV.0FOIL,GAS&MINING

COPIES: ORIG.&2-BLM; DIV.OG&M; J MCQUILLEN
14. I hereby certifyt t the foregoing is trueand correct

Signed 4 Title Administrative Assistant Date 05/08/98

(This space for Federal or state office use)
Approved by Title Date
Conditions of approval, if any:

Title 18 U.S.C.Section 1001, makes it a crimefor any person knowingly and willfullytomake to any department or agency of the UnitedStates andy false, fictitious or fraudulent
statements or representationsas toany materwithinitsjurisdiction.

*See Instructions on Reverse



RH27

ROSEWOOD RESOURCES, INC. Daily Completion Report

WELL NAME: ROCK HOUSE #27 DATE: 5/8/98

DEPTH: 5183'
PBTD Lease #: U-63030C
PERFS: 4710' - 4718' Location: NENE SEC. 10, 118, R23E

County: Uintah Co., Utah

PACKER:
RBP:
CIBP: Engineer D. Widner
EOT: Consultant S. Miller

4/30/98
MIRU POOL WELL SERVICE RIG #824. SET UP RIG PUMP & TANK. PREP TO START COMPLETION. SION

DAILYCOST $4,070 cuM cos] $4,070

5/1/98
Unioad string of new 2 3/8" tbgand 4- 3 1/8" DC's. TIH w/ 3 7/8" drag bit, 4 1/2" csg scraper, 4 - 3 1/8" DC's
and 2 3/8" tbg. Tagged cement @2445'. Cir hole clean. Pressure tested csg to 2500 psi, ok. PU power swivel,
drilled 36' Ofcement and cement stage tool@2481'. tested csg. to 2500 psi, ok. Finished TIH. Tagged
TD @4953'. Circ hole clean w/ 3% KCL wtr. TOH, LD DC's, scraper, bit. SDFN.

DAILYCOST $16,806 CUM cosi $20,872

5/2/98
RUSCHLUMBERGER, RAN BOND LOG. MAXIUMRUN DEPTH 4953'. PRESSURED CSG TO 1000#
TO RUN LOG. CEMENT OK ACROSS ZONESOF INTEREST. RD SCHLUMBERGER, RIH W/ 2 3/8"
TBG. TO 4795'. SWABBED FLUID DOWN 2000', POOH WITBG. SHUT DOWN FOR WEEKEND.
READYTO PERF MONDAY.

DAILYCOST $5,995 CUM COS1 $40,872

5/5/98
RU SCHLUMBERGER, PERFORATE INTERVAL4710' TO 4718' Wl3 3/8" ULTRAJET CSG GUN 4SPF, 32
HOLES. HADA LIGHT BLOW ON WELL AFTER PERFORATING. RIH WINC, XN-NIPPLE,
1 JT TBG,X-NIPPLE AND 148 JTS 2-3/8" TBG. EOT LANDED@4650', XN NIPPLE @464T, X-NIPPLE @
4615'. WELL KlCKED WHILE RUNNINGTBGBUT BLEW DOWN. LANDEDTBG HANGER, NUWH.
CSB BUILTTO 600#. RIH WISWAB, FL @500', MADE 1 RUN,WELL KICKEDOFF, FLOWED 1 HR.
BLEW DOWN. TBG0#, CSG 500#. MADE SWAB RUN, SCATTERED FLUID FROM 1900' TO TD. WELL
UNLOADEDHOLE, PUT ON 24/64" CHOKE. FLOWED WELL 1 1/2 HRS, WELLSTABALIZED @
FTP 100#, SICP 100#. SlFN

DAILYCOST $5,048 CUM COST $270,434 CUM COST INCLUDESDRILLINGCOST FORWARDED

5/6/98
SITP 2100#, SICP 2100# Opened to pit on 18/64" choke, flowed 4 hrs., wellstable after 3 hrs.
FTP 240#, SICP 320#. Est. mcf 416. IN 16/64" choke. Flowed2 hrs. FTP 280#, SICP 400#. MCF 382
In 14/64" choke flowed 3 hrs. FTP 370# SICP 460#, est. mcf 375. Recovered no fluid. SIFN.

TBG. CSG.
7:00AM 2100 2100 18/64
7:30 1500 1150
8:00 800 800
9:00 400 400
10:00 260 260
10:30 240 240
11:30 240 240 16/64
12:00 280 380
1:00 280 400
1:30 280 400 14/64
2:00 340 430

Page



RH27

2:30 360 450
3:00 360 460
5:00 360 460 S.I.

DAILYCOST $2,643 CUM COS1 $273,077

5/7/98
SITP 2000# SICP 2000#, OPENED TO PIT ON 18/64" CHOKE , FLOWED 3 HRS. FTP 280# SICP 300#, IVMCF 486
IN 16/64' CHOKE FLOWED 4 HRS. FTP 320# SICP 360#, EST. MCF 437. IN 14/64" CHOKE, FLOWED
2 1/2 HRS. FTP 400# SICP 440#, EST. MCF 417. SIFN TOTAL FLUID RECOVERED 17 BBLS.

TBG. CSG. TBG. CSG.
7:00 2000# 2100 18/64
7:30 1150 1250 2.6 BBLS. WATER 3:30 400 420
8:00 680 720 4.2 BBLS. 4:00 400 440
8:30 400 420 DRY 5:00 400 440
9:00 300 320 S.I.
9:30 300 310
10:00 280 310
10:30 280 300 IN 16/64"
11:00 300 330 DRY
11:30 320 360
12:00 320 360
1:00 320 360
2:00 320 360
2:30 320 360 IN 14/64
3:00 380 420 DRY

DAILYCOST $2,643 CUMCOS1 $275,720

5/8/98

SITP 1980# SICP 1980# OPENED TO TANK ON 18/64" CHOKE, FLOWED 2 HRS. FTP 320# SICP 400#
MADE 10.5 BBLS.WATER IN FIRST HOUR, THEN DRY, NO FLUID. IN 30/64" CHOKE, FLOWED 3 HRS.
WELL STABLE ATFTP 120# SICP 120#, NO FLUID. EST. MCF 587. REMOVED CHOKE FLOWED WELL
2 HRS.STABILIZEDAT 30# FTP, SICP 60#. EST. MCF 380. RU BJ, LOADED HOLE WITH 66 BBLS.3% KCL,
DROPPED 50 BALLSEALERS,S.l. CSG. BROKE DOWN FORMATION AT 2465#, HAD GOOD BALLACTION
BALLEDOFF TO 3500#. SHUT DOWN, REMOVED BALLGUN. FRACED INTERVAL4710' TO 4718'
WITH 7050 GALS. VIKING1-30WITH 20,500#20/40 WHITE SAND. MAX.PSI 4490#, AVG.PSI 3000#
AVG.RATE 9.3 BPM. ISIP 2200#, 5 MIN. 1812#, 10 MIN. 1539#, 15 MIN. 1286#. SI 2 HRS. SITP 600#
SICP 580#, OTP ON 16/64' CHOKE. FLOWED 15 MIN. PSI FELL TO 290#l360#. IN 30/64" CHOKE, FLOWED
2 HRS. FTP 600# SICP 50#, WITH A GOOD SHOW FRACFLUID. PUT 18/64" IN FLOWED 10 1/2 HRS.
FTP 1460# SICP 1460#, FLOWING4 BBLS.PER HOUR FRACFLUID. TOTAL FLUIDTO RECOVER
296 BBLS. HAVE RECOVERED 170 BBLS., 126 BBLS.LTR. EST. MCF 2532.

DAILYCOST $16,820 CUM COST $292,540
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FORM Š160-5 TED STATES FORMAPPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LANDMANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICESAND REPORTS ON WELLS UTU-0779
Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE ROCK HOUSE UNIT
1. Type of Well

O= O=Ook R

CaKHa dUNSE

UNIT #27
9. API Well No.

2. Name of operator 43-047-33050
ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No.
P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
511' FNL 537' FEL, NEINE Section 10, T11S, R23E UINTAH CO., UTAH

12. CHECKAPPROPRIATE BOX(es) TO INDICATE NATURE OF NOTIC E,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Noticeof Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report Plugging Back Non-RoutineFracturing

Casing Repair Water Shut-Off

O Final Abandonment Notice Altering Casing Conversion to Injection

X Other Well Put on Prod Dispose water
(Note: Report results of multiplecompletionon Well
Completionor Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearlystate all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. Ifwell is directionally drilled,give subsurface locations and measured and truevertical depths for all markers and zones pertinent to thiswork.)*

Operator reports the above well was placed on production @8:30 a.m. on 5/9/ .

Initial 24 hr. production: 2347 MCF; 16.7 bbis. condensate; 28.4 bbis. water.
16/64" choke.

MAYI 2 1998

DIV.0FOIL,GAS&MINING

COPIES: ORIG.&2-BLM;DIV. OG&M; J MCQUILLEN
14. I hereby certifyt the foregoing is true and correct

Signed Title Administrative Assistant Date 05/11/98

(This space for Federal or $táteofficeuse)
Approved by Title Date

Conditionsof approval, if any:

Title 18 U.S.C.Section 1001, makes it a crime for any person knowingly and willfullyto make toany department or agency of the UnitedStates andy false, fictitious or fraudulent

statements or representationsas toany mater within its jurisdiction.
*See Instructions on Reverse



FORM 31 SUBMIT IN CATE* FORM APPROVED
(July 1992) (See odier in- OMB NO. 1004-0137

UNITED STATES .tr..si..son Expire: February28, 1995
DEPARTMENT OF THE INTERIOR zoverseside) 5.LEASEDESIGNATIONANDSERIALNO.

BUREAUOF LANDMANAGEMENT UTU-0779
d.lk INLhui,ad.LullLLukikibLluw-

WELL COMPLETION OR RECOMPLETlON REPORT AND LOG"
la.TYPEOFWORK 7.UNITAGREEMENTNAME

lb.TYPEO¥WELL
DRY Otlaer ROCK HOUSE UNIT

VECm
Other O

KæH

S

N

2. NAME OF UPEKKlUR 9. API WELL NO.

ROSEWOOD RESOURCES, INC. 43-047-33050
3. ADDRESS ANU lhLhPHONE NO LU AND POUL OR WILUCAl

P.O. BOX 1668,VERNAL, UT 84078 435-78 3
4. IDCATION OF WELL (Report locadons clearlyand in accordancewith any State requirements.* I . ., T., R., M., OR BLOCK AND SURVEY

At Sinhoe AMA

511' FNL 537' FEL NE/NE L SEC. 10, T11S, R23E
At top pmd. Interval suported below

DV DFnii, na R,MINj[ rik&Survey: S.LB.&M
At total depth 14.PERMir NO. DATE ISSUED R OR PARISH 13. STATE

2/11/98 UINTAH UTAH
15.DATE SPUDDED 16 DATET D. REACHED 17.DATE COMPL (Ready1n prod) 18.ELEVATIONS (DF, RKB, RT, GR, E10.)* 19. ELEV.CASINGHEAD

3/29/98 4/19/98 5/9/98 5513' GR 5527' KB
20.1UTAL DEPTH, MD A TVD l. PLUG, BACK T.D, MD & TVD 22. IF MULTIPLECOMPL ,

INTERVALS ROTARY3DOLS CABLE TOOLS

TD HOW MANY* DRILLED BY

5183' MD TVD 4953' MD TVD ---> 331' - 5183' NA
24. PRODUCING INTERVAL(S),OF THIS COMPLETION-TOP, BUTIDM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL

SURVEYMADE

WASATCH 4710' - 4718'
NO

26. TYPE EIgluC AND LOGS RUN 27. WAS WELL CORED

AI/LC/GR, CN R, CBL/GR, MUD LOG L.CG S-- /- / NO
23. CASING RECORD (Re all set in weB)

CASING SIZE/GRADE WEIGHT LB./FT DEPHI SET (MD) HOLE SIZE TOP OF CEMENT CEMENTING RECORD AMOUNT PULLED

8-5/8" J-55 24# 329' GR 12 1/4" SURF-250SX Class "G" + ADD NONE
4-1/2" J-55 11.6# 4989' 7 7/8" 300' - LEAD 220 SXS "G" NONE

TAIL 460 SX CLASS "G" + ADD
bY 100L (4 EØ'

29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BUTTOM(MD) SACKS CEMENT* SCREEN (MD) SIZE DEPYHSET (MD) PACKER SET(MD)

2-3/8" 4650'

31. PERIORATION RECORD (Interval, sim and --bor) 31 ACID, SEIOT, FRACTURE, CEMENT SQUEEZE, ETC.
INTERVAL M NUMBER DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

4710' - 18' 0.37 32 4710'- 18' 7oSOGALS VIKING; 20,500#20/40 SAND

33.• l'ItOAAlcTION

DATE FIRST PRODUCTION PRODUCTION ME11IOD (Flowing,gas 80, pumping-size andtype of pmnp) STATUS(Pmduang or slmt-in)

5/9/98 FLOWING PROD
DATE OF TEST HOURS TErrED CHOKE SI2E PROITN. FOR OIL-BBLS. GAS-MCF. WATER-BBL GASDIL RA110

TESI PEKiCU

5/11/98 24 16/64 -> 16.7 2347 28.4
FLOW.1UBINGPRESS. CASINGPRESSURE CALCULATED OIL-BBL GAS-MCF. WATER-BBL ILGRAVifY-API(CORR.)

24-HOUR KKIE

1340# 1460# ---> 16.7 2347 28.4
34. DISPOSl110N OF GAS (Sold, used ibt thel,venled, ela) TEST Wl1NESSED BY

SALES/FUEL IVAN SADLIER
35. LISTOFATTACHMENTS

36. I hereby certifythat ing and attached infammtion is complete and correct as determined fanmall availablesecords

SIGNED TU.E ADMINISTRATIVE ASISTANT DATE 7/30/98

(See Instructions and Spaces for Additional Data on Reverse Side)
Title 18 U.S.C. Section 01, makes it a crime for any person knowingly and willfully to make to any departmentor agency of the United States

any finse,fictitiousor fraudulent statements or representations as to any mater within its
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FORM 3160-5 ED STATES FORMAPPROVED

(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICESAND REPORTS ON WELLS UTU-0779

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unitor CA, Agreement Designation

SUBMIT IN TRIPLICATE ROCK HOUSE UNIT

1. Type of Well

O= O=Oom R

CaKHaO

E UNIT #27
9. API Well No.

2. Name of Operator 43-047-33050

ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No.

P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State

4. Location of Well(Footage, Sec., T., R., M., or Survey Description)

511' FNL 537' FEL, NEINESection 10, T11S, R23E UINTAHCO., UTAH

12. CHECKAPPROPRIATEBOX(es) TO INDICATE NATUREOF NOTIC i, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

O Final Abandonment Notice AlteringCasing Conversion to Injection

Other X Dispose Water

(Note: Report results of multiplecompletionon Well
Completionor Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearlystate all pertinent details, and give pertinentdates, including estimated date of starting any proposed

work. Ifwell is directionally drilled,give subsurface locations and measured and truevertical depths for all markers and zones pertinent to thiswork.)*

Produced water willbe tanked on location and then truckedto the state approved TU &FRUMDisposal Facility
located in Section 12, T5S, R19E, Uintah County. Produced water willbe reported on the MonthlyMMS-3160

from. DECEWE
SEP 241998

DIV.0FOIL,GAS&MINING
COPIES: ORIG. &2-BLM;DIV. OG&M; J MCQUILLEN

14. I hereby certifytha he foregoing is trueand correct

Signed y , ,
Title AdministrativeAssistant Date 09/21/98

(Thisspace for
Fe/der

I or SËteoffice use)
Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C.Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the United States andy false, fictitious or fraudulent

statements or representationsas to any mater withinits jurisdiction.
*See Instructions on Reverse



ROSEWOODRESOURCES, INC.

VERNAL, UTAH

ROCK HOUSE UNIT DERAL #27
ROCK HOUSE UNIT

AGREEMENT # UTU 63030C
NE/NE SEC. 10 T11S R23E

UINTAH COUNTY, UT.

N

F
Site Security Plan located
in the Vernal, UT office

i
DL

L
SL

DEHY M



LEGEND

F FLOWLINE

DL DUMP\BLOWDOWNLINE

CL CONDENSATELINE

SL SALESLINE

PL WILDHORSEPIPELINE

WH WELLHEAD

SEP SEPARATER

ST STORAGETANK

WT WATERTANK

VALVE

A ® SEALED CL VALVE

B ® SEALEDSALESVALVE

D ® SEALEDDRAINVALVE

M GASMETER

PU PUMPINGUNIT

DEHY GAS DEHYDRATER

COMP GASCOMPRESSOR

C ® EQUALIZER



ATTACHMENTTO PRECEDINGSITE FACILITY DIAGRAMS

General sealing of valves - sales are by tank gauging.

Production Phase: All drain valves (D) and sales valves (B) are sealed closed.

The fill valve (A) and equalizer valve (C) are open and unsealed on the producing

tank. The equalizer valve (C) on another tank is open and unsealed to allow

production to flow to a spare tank in the event of an upset.

Sales Phase: The tank from which sales are being made will be isolated by sealing

close the fill line (A), equalizer line (C), and drain valve (D) prior to

shipping. After these valves are sealed closed, the top gauge will be taken. The

sales valve (B) on the isolated sales tank will be broken and opened for sales.

After sales, the sales valve (B) is sealed closed and the closing gauge is taken.

The fill valve (A) and equalizer valve (C) seals are broken and the valves opened,

when production is turned back into this tank.

Draining Phase: The tank being drained will be isolated by sealing closed the

sales valve (B) and the other drain valves (D) on the other tanks. The top gauge

will be taken prior to opening the drain valve (D). The water is drained off and

the drain valve (D) is sealed closed and the top gauge is retaken.

Sealed Valves Producing Shioping Draining

A-Fill Valve open closed open

B-Shipping Valve closed open closed

C-Equalizer Valve open closed open

D-Drain Valve closed closed open

E-Hot-oil Valve closed closed
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